
 

 

 

 

 

 

 

 

 

 

 

 

 

NON-INDIVIDUAL 

CIN-U66190HR2024PTC126044 



IN-DP- DP ID: 

Detail 

 

PROSPERA FINSTOCKS PRIVATE LIMITED 
Member: NSE, BSE & CDSL 
SEBI Registration Numbers: 

NSE (CM) INZ000328737 Member Id 90460 Dated: 22-09-2025 
NSE (F&O) INZ000328737 Member Id 90460 Dated: 22-09-2025 
BSE (CM) INZ000328737 Member Id 6962 Dated: 18-11-2025 
BSE (F&O) INZ000328737  Member Id 6962  Dated: 18-11-2025 
CDSL Regd. No. IN-DP-839-2026 DP ID: Dated: 17-03-2026 

CIN No.:U66190HR2024PTC126044 

Regd. Office: Unit No 24 A, Ground Floor, Vipul Agora Building, MG Road, Gurgaon Haryana-122002 
Phone No.:0124-4779678 Email Id.:info@prosperafinstocks.com, Website:www.prosperafinstocks.com 

 

 

For any grievance/dispute please contact PROSPERA FINSTOCKS PRIVATE LIMITED. at the above address or email id: 

grievance@prosperafinstocks.com and Phone No.: 0124-4779678. In case not satisfied with the response, please contact the 

concerned exchange(s) at (NSE) ignse@nse.co.in and Phone no 18002660058. (BSE) is@bseindia.com and Phone No.:022- 

22728097. (CDSL) complaints@cdslindia.com and Phone No. 1800225533 (Toll Free). 

 

RISK PROFILE-ASSESSMENT (TO BE FILLED BY BRANCH/HO DEPARTMENT HEAD) 
Type of Customer  

Category of Customer   Low  Medium  High 

Observation of the official regarding correlation between 
the annual gross Income / Sales and proposed 
borrowing. 

 

Value of House / Property  

Is the official fully satisfied with the information furnished 

by the customer or he feels the need for cross checking 

any of these details with relative documents. If so, it 
should be arranged. 

 

Specific Recommendations for obtaining Additional 
Information. (Indicate what type of additional information 
should be obtained). 

 

Signature  

Comments on Enhanced Due Diligence (If any)  

 
Application No. Dp Ref. NO. DDPI NO. 

   

 

Client Name Client Code 

 

Branch/Sub-Broker Branch Code 

 

DP ID-------------------------------- Client Id---------------------------------- 

 
Date of Registration 

Note: The information to be given in the Form is the sole property of Prospera Finstocks Pvt. Ltd. and would not be disclosed to any one 

unless required by law or except with the permission of the client. 

 
Clearing Members Detail (CM/F&O Segment) 

Clearing Member CM/F&O Segment(NSE)  Clearing Member CM/F&O Segment(BSE) 

Orbis Financial Corporation Ltd Orbis Financial Corporation Ltd 

SEBI Regn. No.: INZ000165534 SEBI Regn. No.: INZ000165534 

4A, OCUS Technopolis, Sector 54 4A, OCUS Technopolis, Sector 54 

Golf Club Road Gurgaon 122002  Golf Club Road Gurgaon 122002 

Telephone.: 91-124-4546565 Telephone.: 91-124-4546565 

Compliance Officer 

SHUBHAM JAIN 

Ph:0124-4779678 

Email Id:compliance@prosperafinstocks.com 

CEO /Director Detail 
NARENDER KUMAR JAIN 

Ph:0124-4779678 

Email Id:info@prosperafinstocks.com 

mailto:info@prosperafinstocks.com
http://www.prosperafinstocks.com/
mailto:grievance@prosperafinstocks.com
mailto:ignse@nse.co.in
mailto:is@bseindia.com
mailto:complaints@cdslindia.com
mailto:compliance@prosperafinstocks.com
mailto:info@prosperafinstocks.com
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INDEX OF DOCUMENTS 
 

S.No Name of The Document Brief Significance of The Document Page No. 

1. CKYC, KRA Form and 
Account Opening Form 

A. KYC Form-Document Captures of basic 
information about the constituent and 
instruction/check list. 

B. Document Captures the additional information 
about the constituent relevant to Trading/Demat 
account and an instruction/check list. 

1-4 
 

 
5-6 

2. Policies and Procedures Document describing significant policies and procedures of 
the stock broker 
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3. Rights and obligations Document stating Rights & obligations of stock 
broker/trading member, sub-broker/Authorised Person and 
client for trading on exchange (including additional rights & 
obligations in case of internet/wireless technology based 
trading). 

4. Risk Disclosure Document 
(RDD) 

Document detailing risks associated with dealing in the 
securities market. 

5. Guidance note Document detailing do’s and dont’s for trading on 
exchange, for the education of the investors. 

6. Rights & obligations of 
Beneficial Owners & 
Depository Participants. 

Document stating the Rights & Obligation or Beneficial 
Owners and Depository Participants. 

7. Tariff Sheet Document detailing the rate/amount of brokerage & other 
charges levied on the client for trading on stock exchange 
(s) & DP Service charges/fee Structure 

8 

VOLUNTARY DOCUMENTS AS PROVIDED BY THE STOCK BROKER 

1. Voluntary/PMLA Declarations Running Account Authorisation 9 

2. Standing instruction/Letter of 
Authority 

Standing instruction to maintain running account 10 

3. DIS Option/Same Mobile & 
Email consent 

Delivery instructions slip options/ Same Mobile & Email 
consent 

11-13 

4. DDPI/Rights & obligations of 
Beneficial Owners & 
Depository Participants. 

DDPI/Rights & obligations of Beneficial Owners & 
Depository Participants. 

14-20 

6. Most Important Terms and 
Conditions (MITC) 

Non-custodial Trading Accounts 21 

7. Freezing Blocking for Trading 
Account 

Purpose, Procedure and Request to Block/Unblock 22-23 

8.- Corporate Fatca & UBO FATCA, CRS& UBO CERTIFICATION 24-29 

9 Terms and Conditions of 
MTF/Right & obligations for 
trading 

Terms and Conditions of MTF/Right & obligations for 
trading) 

30-38 

IMPORATNT NOTE 

1. Signature Types: 

√ Signature of Client/ First Holder √√ Signature of Second Holder √√√ Signature of Third Holder 

 

 Signature of Introducer   Signature of Guardian Authorised Signatory  Signature of First Witness 

 
2. In case of any correction in the form – Sign next to the correction done & Sign has to match the Original 

Signature 

 
IMPORTANT INSTRUCTIONS 

 
1. All details to be filled in capital Block letter in Black / Blue Ink Only. 

2. Email ID & Mobile number in mandatory for account related password and transaction details. 

3. Corrections in the KYC form should be counter signed. 

4. Strike off whichever option in the account opening form, is not applicable. 

5. All Originals to be produced for physical verification. 

6. If any proof of identity or address is in a regional language, the translation into English is required. 

7. Sole proprietor must make the application in his individual name & capacity. 

8. Name & address of the applicant mentioned in the KYC form, should match with the documentary proof submitted. 

http://www.prosperafinstocks.com/


 

 
 

 
 

 

 
 

 
 

 
 

 
 

 

 
 

 
 

 
 

 
 

 

 
 

 
 

 
 

 
 

 
 

 

 
 

 
 

 
 

 
 

 

 
 

 
 

 
 

 
 

 

 
 

 
 

 
 

 
 

 

 
 

 
 

 
 

 
 

 

 
 

 
 

 

1 



 
 
 

 
 

 
 

 
 

 

 
 

 
 

 
 

 
 

 

 
 

 
 

 
 

 
 

 
 

 

 
 

 
 

 
 

 
 

 

 
 

 
 

 
 

 
 

 

 
 

 
 

 

2 



the fi na n ci al  powerhouse 

 
 
 
 
 
 
 

 
 

 
 

 
                                  

 

 

 

                                

 

 

  
 

  
 

          
 

            
 

   

 

   

 
 

 
                                       

                                       

                                       

                                  

                                      

 
                

 

               

                  
 

               

                                     

 
 
 
 

 
                                       

                                       

                                       

                                  

                                      

 
 
 
 

 

 

 

(2) 

(2) 

 
 
 
 
 
 
 
 
 
 
 

 

3 



the  financial  powerhouse 

5
 

 
 
 
 
 
 

 

 

 

 

 

 
 

 

 
 

 

 

 

 

 

 

 

 

 

 

 
 

       
  

 
  

 
  

 

       
  

 
  

 
  

 

       
  

 
  

 
  

 

       
  

 
  

 
  

 

       
  

 
  

 
  

 

 
 

 

(3) 

4
 



  
ADDITIONAL KYC DETAILS FOR DEMAT & TRADING ACCOUNT 

 
Type of Account 
         Ordinary resident                          Foreign National           Mutul Fund           FI            Huf 
         Qualified Foreign Investor            Margin                          Trust                      FII 
         NRI- Repatriable                          Body Corporate            Bank                      CM 
         NRI- Non Repatriable                  Promoter                       Other (Please Specify)----- 

 
A.BANK ACCOUNT DETAILS (BANK 1 WILL BE CONSIDERED FOR PAY OUT FOR FUNDS) 
Bank 1: Bank Name & Branch Location: 

Account No.:                                                                           Savings                                        Current 

MICR Code:                                                                              IFSC Code: 

Bank 2: Bank Name & Branch Location: 

Account No.                                                                            Savings                                         Current 

MICR Code:                                                                             IFSC Code: 

 
B. DEPOSITORY ACCOUNT DETAILS (DP 1 DETAILS CONSIDERED FOR PAYOUT OF SECURITIES IF FILLED) 

              DP1 Details                          DP 2 Details 

Depository                CDSL                  CDSL                                  NSDL 

DP Name PROSPERA FINSTOCKS PVT. LTD  

DP ID 12104300  

BO ID   

 

Trading Preferences by Client 
SEBI has prescribed standardized format of “Trading Preference” in order to ensure that client are 
permitted to access all the stock exchanges in which the stockbrokers are registered for the same 
segment. The prescribed format is as under 
C.TRADING PREFERENCES 
Select and Sign against the Segment of Exchange in which Trading facility required: 
*Please sign in the relevant boxes where you wish to trade. Please strike off the segment not chosen by you 

Exchanges                                     NSE & BSE   MCX                       

 
All Segments 

 
Cash/Mutual Fund 

 
F&O 

 
Currency 

 
Debt 

 
Commodity 
Derivatives 

 
 
 
 
  

 

 ×  × 

 

 

If you do not wish to trade in any of Segments/Mutual Fund Please mention here --------------------------------------------------- 

 

D. PAST ACTIONS 
Details of any actions/proceedings initiated/pending/taken by SEBI/ Stock exchange/any other authority against the applicant/  
constituent or its Partners/promoters/whole time directors/authorized persons in charge of dealing in securities during the last 3 
years. 

    No                          If yes, Please specify 

E. DISCOUNT BROKING 

I/We hereby confirm that I/we wish to open Trading Account with Discount Broking 
 
Applicant Signature_______________________________ 
F. INTRODUCER DETAILS 

Status of Introducer                          Sub-broker/AP         Employee        Existing Client               Others (Specify) 

Introducer Name                                                                         SB/AP/Emp./Client Code 

Address of SB/AP 

 

 

 
Signature of the Introducer_______________________ 
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CHARGES FOR DEPOSITORY SERVICES 

 
 

PARTICULARS 
 

BSDA 
 

INDIVIDUAL 
 

CORPORATE 

 
DOCUMENT CHARGES (ONE TIME) 

 
Nil 

 
Nil 

 
Nil 

 
ANNUAL MAINTENANCE CHARGES* 

 

Holdings value Rs 1/- to Rs 
400000/- Nil 

Rs. 400001/- to Rs 1000000/- 
Rs. 100/- Rs.1000000/- & above 
Rs 88/- +GST 

 
Individual/Huf Rs. 88+GST 
NRI Rs. 4000/- +GST 

 
Corporate - Rs. 888+GST 
ESCROW - Rs. 8000+GST 

 
ACCOUNT CLOSING CHARGES 

 
Nil 

 
Nil 

 
Nil 

 

DEMATERIALISATION Rs. 48 Per Script/ Rs.4 per Certi. 

Postage charge extra 

Rs. 48 Per Script/ Rs.4 per 
Certi. Postage charge extra 

Rs. 48 Per Script/ Rs.4 per 
Certi. Postage charge 
extra 

 
REMATERIALISATION 

 
0.16% min Rs.12 every 100 

securities or part thereof 
whichever is higher payable 

 
0.16% min Rs.12 every 100 

securities or part thereof 
whichever is higher payable 

 
0.16% min Rs.12 every 
100 securities or part 

thereof whichever is 
higher payable 

REMATERIALISATION (MUTULFUND) Restat-SOA / Redemption 

For conversion of MF units in to 
SOA (Statement of Account) and 
Redemption of Mutual Fund 

units, a flat fee of Rs. 12 Per 
Transaction 

Restat-SOA / Redemption 
For conversion of MF units 
in to SOA (Statement of 

Account) and Redemption 
of Mutual Fund units, a flat 
fee of Rs. 12 Per 

Transaction 

Restat-SOA / 

Redemption 
For conversion of MF units 
in to SOA (Statement of 
Account) and Redemption 

of Mutual Fund units, a flat 
fee of Rs. 12 Per 
Transaction 

 
COSTODIAN CHARGES 

 
Nil 

 
Nil 

 
Nil 

 
PURCHASE (MARKET & OFF MARKET) 

 
Nil 

 
Nil 

 
Nil 

 
SALES (MARKET & OFF MARKET) 

 
0.016% min Rs.16 

 
0.016% min Rs.16 

 
0.016% min Rs.16 

 
STATEMENT OF TRANSACTION (EXTRA) 

 
Rs.16 

 
Rs.16 

 
Rs.16 

 
CREATION OF PLEDGE/ MARGIN PLEDGE 

 
Rs.16 Per ISIN 

 
Rs.16 Per ISIN 

 
Rs.16 Per ISIN 

MARGIN REPLEDGE/ UNPLEDGE Rs.8 Per ISIN Rs.8 Per ISIN Rs.8 Per ISIN 

 
CLOSURE/CONFIRMATION OF PLEDGE 

 
Rs.16 Per ISIN 

 
Rs.16 Per ISIN 

 
Rs.16 Per ISIN 

 
INVOCATIONS OFPLEDGES 

 
Rs.16 Per ISIN 

 
Rs.16 Per ISIN 

 
Rs.16 Per ISIN 

Note:- 

 
1. STT, SEBI turnover fees Stamp duty, Transaction charges/GST, Transaction charges and other statutory levies (if any) shall be levied as 

per prevailing rates. 

2. Rs. 15/- per request/booklet will be charged for additional Dis requisition, account statement, holding with valuation, account modification, 

freeze & unfreeze etc. 

3. Charges levied on account of cheques return, wrong reporting of cheques, DP scheme charges, issue of duplicate statements etc. may be 

recovered from your account. 

4. Clearing charges would be charged extra wherever applicable as per the prevailing rates. 

5. Prospera Finstocks Pvt Ltd. Reserves the rights to increase the tariff charges from time to time at its sole discretion, under 30 days prior 

intimation to clients either by way of ordinary post or by an email and by notification on the back office interface. 

6. Debit Balance or any Notional Credit: Prospera Finstocks Pvt Ltd (“Broker”) will charge interest on the debit balance in your trading account 

or on any type of notional credit provided to client, subject to maximum rate of 18% per annum, or 0.04% per day. This interest will accrue 

on a daily basis and be charged to your account as per the Broker’s standard billing cycle.  

7. Pledging: In the event that you use collateral margin to trade in Futures & Options (F&O) and do not maintain at least 50% of the margin 

requirement in cash, the Broker will charge interest on the cash component funded by Prospera Finstocks Pvt Ltd subject to maximum rate 
of 18% per annum. This interest will be calculated on a daily basis and will be charged to your account. 

Notes: In case the value of securities exceed Rs.10,00000/- the BSDA account will automatically be converted into a normal account and 

normal charges as per the prevailing scheme will be applicable. 

 
 

 

√ Signature of Client/ First Holder √√ Signature of Second Holder √√√ Signature of Third Holder 

 

 

Received copy 

Client Signature………………………………… 
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0.10 .01 .01 .01 .01 8 Rs/- per lot 

 VOLUNTRY  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
TARIFF SHEET 

 
Document detailing the rate /amount of brokerage and other charge slaved on the client for trading on the stock 
exchange(s) (to be added by the stock broker)  

 

BROKERAGE SLABS 

Delivery 
transactions 

(%) 

Minimum rate on 
Delivery transactions 

(paise) 

Intraday 
transactions 

(%) 

Minimum rate on 
Intraday transactions 

(paise) 

F&O transactions 
(%) 

Options 
contracts 

(Rs/contract) 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 
*Dalayed Payment Charges (% pa) - 18 Signature.................................................. 
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PMLA Declaration 
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I/We request you to maintain my/our accounts for funds and securities on running accounts basis instead of bill to 

bill* settlement basis unless I/We specifically request you for a pay out of available free funds or securities in the 

accounts. You may settle the accounts at Monthly/Quarterly (strike off whichever is not applicable else the option 

will be consider as Quarterly) or at such other intervals as SEBI/Stock Exchange may specify from time to SEBI 

and RMs Policy of PROSPERA FINSTOCKS PVT LTD. From time to time or towards other unbilled services and 

/or charges applicable on my accounts, while settling accounts. 

 
I/We further understanding and agree that no interest will be payable on the amount of funds retained by you as 

above. I/We agree that PROSPERA FINSTOCKS PVT. LTD Shall not be liable of claim for loss or profit for any 

consequential, incident at special or exemplary damages, or otherwise, caused by retention of such 

securities/funds. The standing instruction / Authorization for marinating my/our accounts are running accounts 

shall remain valid until revoked in writing addressed to you. 

Client Code:----------------------------------- Signature----------------------------------- 

- 
 

To 

PROSPERA FINSTOCKS PVT LTD 

Unit No.24 A, Ground Floor, 

Vipul Agora Building MG Road, 

Gurgaon, Haryana-122002 

 

 
Dear Sir/Ma’am, 

 
I hereby authorise Mr/Ms to trade on my behalf of me 

in my trading account code------------------------------------------------------- I will be fully responsible for all traders done 

by authorised person in my trading account code. Further Mr/Ms---------------------------------------------------------------- 

is my------------------- --------------------- and he is also authorised to collect and deliver Cheque/Bill’s / Contract 

notes/ deliver instruction/ or any other required documents as the case may be. 

 
 

 
Client Name: Signature 

 

(i) Rights & Obligation of stock broker, sub-broker and client for trading on exchanges (including 

additional rights & Obligation in case of internet/ wireless technology based trading. 

(ii) Rights and Obligation of beneficial owner and depository participant as prescribed by SEBI and 

depositories, 

(iii) Uniform Risk Disclosure Documents (for all segments/ exchanges); and 

(iv) Guidance Note detailing Do’ and Don’ts for trading on stock exchanges, through 

 
Physical Form Electronic Form (through Email as provide in KYC Application Form) 

 

(i) Client must ensure that confidentiality or the password of the email Account. 

(ii) Client must promptly inform the participant if the email address has changed. 

(iii) Client may opt to terminate this facility by giving 10 days prior notice. Similarly, Participant may also 

terminate this facility by giving 10 days prior notice. 

 

 
Signature………………… 

STANDING INSTRUCTION TO MAINTAIN RUNNING ACCOUNT (VOLUNTARY) 

LETTER OF AUTHORITY 

Whether you wish to receive Mandatory (Standard Set) documents as prescribed by SEBI & Exchanges i.e., 

For receiving Statement of Account in electronic form: 
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Mobile No……………………………. E-mail Id:……………………………………………………………………………………………… 

I/We hereby declare that the aforesaid mobile number or Email Id belongs to me: 

I/We hereby declare that the aforesaid mobile number or Email Id belongs to my Family Member 

(Relationship with client) and also I/We give my consent to make available my/our trade information to my Family Member. 

(Spouse, Dependent, Children and Dependent Parents): 

 

Signature 

 
Guardian Details (where sole holder is a minor) 

(For account of a minor, two KYC application Forms must be filled i.e one for the guardian and another for the minor( to be Signed by 

Guardian) 
Guardian Name: 

Relationship of Guardian with Minor: 

PAN 

 

 

DIS OPTION 

Option1: I/We require you to issue Delivery Instruction Slip (DIS) booklet to me/us immediately on opening my/us CDSL 

account through I/We have issued a (POA/DDPI)executed PMS agreements favour of /with 

(Name of Attorney/Clearing Member/PMS Manager)for executing delivery instructions for setting stock exchange trades 

(settlement related transactions) effected through such Clearing Member/by PMS Manager. 

 Option 2: I/We do not require the Delivery Instruction Slip (DIS) for the time being, since I/We have issued a 

POA/executed PMS agreement in favour of with (Name of Attorney/Clearing Member/PMS 

Manager)for executing delivery instructions for setting stock exchange trades (settlement related transactions) effected through 

such Clearing Member/by PMS Manager. However the Delivery instruction Slip (DIS) booklet should be issued to me/us 

immediately on my/our request at any later date. 

 
Signature of 1st Holder Signature of 2nd Holder Signature of 3rd Holder 

 
I/We instruct the DP to receive each and every credit in 

my/our account (if not marked, the 
default option would by ‘Yes’) 

Automatic Credit 

 Yes 
 

 

 
No 

  

SMS Alert Facility 

Refer to Terms & Conditions given 
as Annexure 2.4 

Mobile No.:+91…………………… 
(Mandatory, if you are giving POA /DDPI) (if POA/DDPI is not granted & 

you do not wish to avail of the facility , cancel this option). 

  Yes 

 
No 

 

Easi 
To register for easi, please visit our website www.cdslindia.com. 

Easi allows a BO to view his ISIN balance, transactions and value of the 

portfolio online. 

  Yes 

 
No 

CLEARING MEMBER DETAILS(To be filled by CMs only) 

Name of Stock Exchange 

Name of CC/CH 

Clearing Member ID Trading Member ID     

Do you wish to receive dividend/interest directly in to your bank account given  YES  NO 

Below through ECS? (If not marked, the default option would be ‘Yes’) 
(ECS is mandatory for location notified by SEBI form time to time) 

I/We have received and read the document of ‘Rights and Obligation of BO -DP’ (DP-CM agreement for BSE Clearing Member Accounts) 

including the schedules thereto and the terms & conditions and agree to abide by and be bound by the same and by the Bye Laws as are in force 

from time to time. I/We declare that the particulars given by Me/us above are true and to the best of my/our knowledge as on the date of making 

this application. I/We further agree that any false/misleading information given by me/us or suppression of any material information will render my 

account liable for termination and suitable action. 

 
 Sole/First Authorised Signatory Second Authorised Signatory Third Authorised Signatory 

Name 

   

Designation 

   

Signatures 

   

(Please Tick wherever applicable) Trading Code Client id 

http://www.cdslindia.com/
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IN-DP 

 
 
 

 
SEBI/HO/MIR SD/DoP/P/CIR/2022/44 
Demat Debit and pledge Instruction (DDPI) for transfer or Securities to 
wards deliveries/Settiement Obligatons and pledging/re-pledging of 
securities in favour of PROSPERA FINSTOCKS PVT. LTD. 
DP ID - 12104300 SEBI single Registration IN-DP-839-2026 
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For the purpose of execution of the above, I authorize the attorney to debit securities of transfer / 

Pledge, as the case may be from my aforesaid beneficial account to below mentioned beneficial 

account owners: 

 

 
Details of Prospera Finstocks private Limited accounts where client securities can be moved 

 
 

 

Detail of Demat Account 
CM BP ID/DP ID Exchange Description 

12104300 00000076 NSE CDSL Pool Account 

12104300 00000080 BSE CDSL Pool Account 

12104300 00000101 NSE/BSE CUSPA Account 
IN303622 10139070 NSE/BSE NSDL Pool Account 

IN303622 10139096 NSE/BSE TM Client Unpaid Securities Pledge Accounts 
(CUSPA) 

Margin Pledge & Re-pledge 

12104300 00000120 NSE/BSE TM-Client Securities Margin Pledge Account 

IN303622 10139107 NSE/BSE TM-Client Securities Margin Pledge Account 
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Rights and Obligations of Beneficial Owner and Depository Participant as 

prescribed by SEBI and Depositories 

General Clause 

1. The Beneficial Owner and the Depository participant (DP) shall be bound by the provisions 
of the Depositories Act, 1996, SEBI (Depositories and Participants) Regulations, 2018, Rules 
and Regulations of Securities and Exchange Board of India (SEBI), 
Circulars/Notifications/Guidelines issued there under, Bye Laws and Business 
Rules/Operating Instructions issued by the Depositories and relevant notifications of 
Government Authorities as may be in force from time to time. 

 
2. The DP shall open/activate demat account of a beneficial owner in the depository system 
only after receipt of complete Account opening form, KYC and supporting documents as 
specified by SEBI from time to time. 

Beneficial Owner information 

 
3. The DP shall maintain all the details of the beneficial owner(s) as mentioned in the account 
opening form, supporting documents submitted by them and/or any other information 
pertaining to the beneficial owner confidentially and shall not disclose the same to any person 
except as required by any statutory, legal or regulatory authority in this regard. 

 
4. The Beneficial Owner shall immediately notify the DP in writing, if there is any change in 
details provided in the account opening form as submitted to the DP at the time of opening the 
demat account or furnished to the DP from time to time. 

Fees/Charges/Tariff 

 
5. The Beneficial Owner shall pay such charges to the DP for the purpose of holding and 
transfer of securities in dematerialized form and for availing depository services as may be 
agreed to from time to time between the DP and the Beneficial Owner as set out in the Tariff 
Sheet provided by the DP. It may be informed to the Beneficial Owner that "no charges are 
payable for opening of demat accounts” 

 
6. In case of Basic Services Demat Accounts, the DP shall adhere to the charge structure as 
laid down under the relevant SEBI and/or Depository circulars/directions/notifications issued 
from time to time. 

 
7. The DP shall not increase any charges/tariff agreed upon unless it has given a notice in 
writing of not less than thirty days to the Beneficial Owner regarding the same. 

Dematerialization 

8. The Beneficial Owner shall have the right to get the securities, which have been admitted 
on the Depositories, dematerialized in the form and manner laid down under the Bye Laws, 
Business Rules and Operating Instructions of the depositories. 
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Separate Accounts 

9. The DP shall open separate accounts in the name of each of the beneficial owners and 
securities of each beneficial owner shall be segregated and shall not be mixed up with the 
securities of other beneficial owners and/or DP’s own securities held in dematerialized form. 

 
10. The DP shall not facilitate the Beneficial Owner to create or permit any pledge and /or 
hypothecation or any other interest or encumbrance over all or any of such securities submitted 
for dematerialization and/or held in demat account except in the form and manner prescribed 
in the Depositories Act, 1996, SEBI (Depositories and Participants) Regulations, 2018 and 
Bye-Laws/Operating Instructions/Business Rules of the Depositories. 

Transfer of Securities 

 
11. The DP shall effect transfer to and from the demat accounts of the Beneficial Owner only 
on the basis of an order, instruction, direction or mandate duly authorized by the Beneficial 
Owner and the DP shall maintain the original documents and the audit trail of such 
authorizations. 

 
12. The Beneficial Owner reserves the right to give standing instructions with regard to the 
crediting of securities in his demat account and the DP shall act according to such instructions. 

13. The Stock broker/Stock broker and depository participant shall not directly/indirectly 
compel the clients to execute Power of Attorney (PoA) or Demat Debit and Pledge 
Instruction (DDPI) or deny services to the client if the client refuses to execute PoA or  
DDPI. 

 

Statement of account 

 
14. The DP shall provide statements of accounts to the beneficial owner in such form and 
manner and at such time as agreed with the Beneficial Owner and as specified by 
SEBI/depository in this regard. 

 
15. However, if there is no transaction in the demat account, or if the balance has become Nil 
during the year, the DP shall send one physical statement of holding annually to such BOs and 
shall resume sending the transaction statement as and when there is a transaction in the 
account. 

 
16. The DP may provide the services of issuing the statement of demat accounts in an electronic 
mode if the Beneficial Owner so desires. The DP will furnish to the Beneficial Owner the 
statement of demat accounts under its digital signature, as governed under the Information 
Technology Act, 2000. However if the DP does not have the facility of providing the statement 
of demat account in the electronic mode, then the Participant shall be obliged to forward the 
statement of demat accounts in physical form. 

 
17. In case of Basic Services Demat Accounts, the DP shall send the transaction statements as 
mandated by SEBI and/or Depository from time to time. 
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Manner of Closure of Demat account 

 

18. The DP shall have the right to close the demat account of the Beneficial Owner, for any 

reasons whatsoever, provided the DP has given a notice in writing of not less than thirty days 

to the Beneficial Owner as well as to the Depository. Similarly, the Beneficial Owner shall 

have the right to close his/her demat account held with the DP provided no charges are 

payable by him/her to the DP. In such an event, the Beneficial Owner shall specify whether the 

balances in their demat account should be transferred to another demat account of the Beneficial 

Owner held with another DP or to rematerialize the security balances held. 

 
19. Based on the instructions of the Beneficial Owner, the DP shall initiate the procedure for 
transferring such security balances or rematerialize such security balances within a period of 
thirty days as per procedure specified from time to time by the depository. Provided further, 
closure of demat account shall not affect the rights, liabilities and obligations of either the 
Beneficial Owner or the DP and shall continue to bind the parties to their satisfactory 
completion. 

 

 

Default in payment of charges 

 
20. In event of Beneficial Owner committing a default in the payment of any amount provided 
in Clause 5 & 6 within a period of thirty days from the date of demand, without prejudice to 
the right of the DP to close the demat account of the Beneficial Owner, the DP may charge 
interest at a rate as specified by the Depository from time to time for the period of such default. 

 
21. In case the Beneficial Owner has failed to make the payment of any of the amounts as 
provided in Clause 5&6 specified above, the DP after giving two days notice to the Beneficial 
Owner shall have the right to stop processing of instructions of the Beneficial Owner till such 
time he makes the payment along with interest, if any. 

 

Liability of the Depository 

22. As per Section 16 of Depositories Act, 1996, 

 
1. Without prejudice to the provisions of any other law for the time being in force, 
any loss caused to the beneficial owner due to the negligence of the depository or the 
participant, the depository shall indemnify such beneficial owner. 

 
2. Where the loss due to the negligence of the participant under Clause (1) above, is 
indemnified by the depository, the depository shall have the right to recover the same 
from such participant. 
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Freezing/ De-freezing of accounts 

 
23. The Beneficial Owner may exercise the right to freeze/defreeze his/her demat account 
maintained with the DP in accordance with the procedure and subject to the restrictions laid 
down under the Bye Laws and Business Rules/Operating Instructions. 

24. The DP or the Depository shall have the right to freeze/defreeze the accounts of the 
Beneficial Owners on receipt of instructions received from any regulator or court or any 
statutory authority. 

25. The Joint holders are aware that in case of any Statutory Order for freezing any one joint holder, 
the demat account will be frozen and the other joint holders will have to obtain a specific Order for 
unfreezing their percentage of joint ownership by submitting the relevant documentary proof to the 
Order issuing authority. 

 

Redressal of Investor grievance 

26. The DP shall redress all grievances of the Beneficial Owner against the DP within a period 
of thirty days from the date of receipt of the complaint. 

 

Authorized representative 

 
27. If the Beneficial Owner is a body corporate or a legal entity, it shall, along with the account 
opening form, furnish to the DP, a list of officials authorized by it, who shall represent and 
interact on its behalf with the Participant. Any change in such list including additions, deletions 
or alterations thereto shall be forthwith communicated to the Participant. 

Law and Jurisdiction 

 
28. In addition to the specific rights set out in this document, the DP and the Beneficial owner 
shall be entitled to exercise any other rights which the DP or the Beneficial Owner may have 
under the Rules, Bye Laws and Regulations of the respective Depository in which the demat 
account is opened and circulars/notices issued there under or Rules and Regulations of SEBI. 

 
29. The provisions of this document shall always be subject to Government notification, any 
rules, regulations, guidelines and circulars/ notices issued by SEBI and Rules, Regulations and 
Bye-laws of the relevant Depository, where the Beneficial Owner maintains his/ her account, 
that may be in force from time to time. 

30. The Beneficial Owner and the DP shall abide by the arbitration and conciliation procedure 
prescribed under the Bye-laws of the depository and that such procedure shall be applicable to 
any disputes between the DP and the Beneficial Owner. 

 
31. Words and expressions which are used in this document but which are not defined herein 
shall unless the context otherwise requires, have the same meanings as assigned thereto in the 
Rules, Bye-laws and Regulations and circulars/notices issued there under by the depository 
and /or SEBI 
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32. Any changes in the rights and obligations which are specified by SEBI/Depositories shall 
also be brought to the notice of the clients at once. 

 
33. If the rights and obligations of the parties hereto are altered by virtue of change in Rules 
and regulations of SEBI or Bye-laws, Rules and Regulations of the relevant Depository, where 
the Beneficial Owner maintains his/her account, such changes shall be deemed to have been 
incorporated herein in modification of the rights and obligations of the parties mentioned in 
this document. 

 

 

 

 

Declaration 

 
I/We Confirm having read and understood the contents of the "Right and Obligations" document and 
acknowledge receipt of copy of same. 

 
 

 
1.----------------------------------------- 2----------------------------------- 3--------------------------------------- 
Signature of Client/authorized signatory(ies) 
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FATCA & CRS Declaration 

Please tick the applicable tax resident declaration - 

1. Is “Entity” a tax resident of any country other than India Yes No 

(If yes, please provide country/ies in which the entity is a resident for tax purposes and the associated Tax ID number below.) 

Sr. 

No. 
Country 

 

Tax Identification Number
% 

Identification Type 

(TIN or Other
%
, please specify) 

1. 
   

2. 
   

3. 
   

% 
In case Tax Identification Number is not available, kindly provide its functional equivalent. 

In case TIN or its functional equivalent is not available, please provide Company Identification number or Global Entity Identification Number or GIIN, etc. 
 

In case the Entity’s Country of Incorporation / Tax residence is U.S. but Entity is not a Specified U.S. Person, mention Entity’s exemption code here 

 

PART A (to be filled by Financial Institutions or Direct Reporting NFEs) 

1. We are a, 
Financial institution 
(Refer 1 of Part C) 

or 
Direct reporting NFE 
(Refer 3(vii) of Part C) 

(please tick as appropriate) 

GIIN 

 
Note: If you do not have a GIIN but you are sponsored by another entity, please provide your sponsor’s 
GIIN above and indicate your sponsor’s name below 

 
Name of sponsoring entity  

GIIN not available (please tick as applicable) Applied for Not obtained – Non-participating FI 

Not required to apply for - please specify 2 digits sub-category (Refer 1 A of Part C) 

PART B (please fill any one as appropriate “to be filled by NFEs other than Direct Reporting NFEs”) 

 
1. 

Is the Entity a publicly traded company (that is, a company 
whose shares are regularly traded on an established 

securities market) (Refer 2a of Part C) 

Yes (I f y es, pl eas e s pecify any one s tock exc hange on whic h the s toc k is regul arl y tr aded)  

 

Name of stock exchange  

 
2. 

Is the Entity a related entity of a publicly traded company 
(a company whose shares are regularly traded on an 

established securities market) (Refer 2b of Part C) 

Yes (I f y es, pl eas e s pecify name of the li sted c omp any and one stoc k ex c hange on whi c h the s tock i s regul arly traded)  

Name of listed company  

Nature of relation: Subsidiary of the Listed Company or Controlled by a Listed Company 

Name of stock exchange   

3. Is the Entity an active NFE (Refer 2c of Part C) Yes 

Nature of Business   

Please specify the sub-category of Active NFE (Mention code – refer 2c of Part C) 

4. Is the Entity a passiveNFE (Refer 3(ii) of Part C) Yes 

Nature of Business  
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UBO Declaration (Mandatory for all entities except, a Publicly Traded Company or a related entity of Publicly Traded Company) 

Category (Please tick applicable category): Unlisted Company Partnership Firm Limited Liability Partnership Company 

Unincorporated association / body of individuals Public Charitable Trust Religious Trust Private Trust 

Others (please specify ) 

Please list below the details of controlling person(s), confirming ALL countries of tax residency / permanent residency / citizenship and ALL Tax Identification Numbers for EACH 
controlling person(s). (Please attach additional sheets if necessary)  

Owner-documented FFI’s should provide FFI Owner Reporting Statement and Auditor’s Letter with required details as mentioned in Form W8 BEN E (Refer 3(vi) of Part C) 

Details UBO1 UB02 UB03 

Name of UBO 
   

UBO Code (Refer 3(iv) (A) of Part (C) 
   

Country of Tax residency* 
   

PAN* 
   

Address 
 
 
 
 

 
Zip 

State:   

Country:   

 
 
 
 

 
Zip 

State:   

Country:   

 
 
 
 

 
Zip 

State:   

Country:   

 
Address Type 

Residence 

Registered Office 

Business Residence 

Registered Office 

Business Residence 

Registered Office 

Business 

Tax ID
%    

Tax ID Type 
   

City of Birth 
   

Country of Birth 
   

 
Occupation Type 

Service Business 

Others   

Service Business 

Others   

Service Business 

Others   

Nationality 
   

Father's Name 
   

Gender Male Female Others Male Female Others Male Female Others 

Date of Birth DD/MM/YYYY DD/MM/YYYY DD/MM/YYYY 

Percentage of Holding (%)
$    

* To include US, where controlling person is a US citizen or green card holder 
#If UBO is KYC compliant, KYC proof to be enclosed. Else PAN or any other valid identity proof must be attached. Position / Designation like Director / Settlor of Trust / 
Protector of Trust to be specified wherever applicable. 
%In case Tax Identification Number is not available, kindly provide functional equivalent 

$Attach valid documentary proof like Shareholding pattern duly self attested by Authorized Signatory / Company Secretary 

FATCA - CRS Terms and Conditions 

The Central Board of Direct Taxes has notified Rules 114F to 114H, as part of the Income -tax Rules, 1962, which require Indian financial institutions to seek additional personal, tax and beneficial owner  
information and certain certifications and documentation from all our unit holders. In relevant cases, information will have to be reported to tax authorities/ appointed agencies. Towards compliance, we may also 
be required to provide information to any institutions such as withholding agents for the purpose of ensuring appropriate withholding from the account or any proceeds in relation thereto. 
Should there be any change in any information provided by you, please ensure you advise us promptly, i.e., within 30 days. 
Please note that you may receive more than one request for information if you have multiple relationships with us or our group entit ies. Therefore, it is important that you respond to our request, even if you 
believe you have already supplied any previously requested infor mation. 
If you have any questions about your tax residency, please contact your tax advisor. If any controlling person of the entity is a US citizen or resident or green card holder, please include United States in the 
foreign country information field along with the US Tax Identification Nu mber. 
It is mandatory to supply a TIN or functional equivalent if the country in which you are tax resident issues such identifiers. If no TIN is yet available or has not yet been issued, please provide an explanation and 
attach this to the form. 

Certification 

I/We have read and understood the information requirements and the Terms and Conditions mentioned in this Form (read alongwith the  FATCA & CRS Instructions) and hereby confirm that the information  
provided by me/us on this Form is true, correct and complete. I/We hereby agree and confirm to inform SMC for any modification to this information promptly. I/We further agree to abide by the provisions of the 
Scheme related documents inter alia provisions on  ‘Foreign  Account Tax Compliance Act (FATCA) and Common Reporting Standards (CRS) on  Automatic Exchange of Information (AEOI)’.  

 

Name  

Designation  

 
 

 

Place     

Date  / /  

 
 

 

Signature 

 
 

 

Signature 

 
 

 

Signature 
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The term FI means any financial institution that is a Depository Institution, Custodial Institution, Investment Entity or Spe cified Insurance company, as 
defined. 

• Depository institution: is an entity that accepts deposits in the ordinary course of banking or similar business. 

• Custodial institution: is an entity that holds as a substantial portion of its business, holds financial assets for the accou nt of others and where it's 
income attributale to holding financial assets and related financial services equals or exceeds 20 percent of the entity's gr oss income during the 
shorter of- 

(i) The three financial years preceding the year in which determination is made; or 

(ii) The period during which the entity has been in existence, whichever is less. 

• Investment entity is any entity: 

That primarily conducts a business or operates for or on behalf of a customer for any of the following activities or operations for or on behalf 
of a customer 

(I) Trading in money market instruments (cheques, bills, certificates of deposit, derivatives, etc.); foreign exchange; exchange,  interest 
rate and index instruments; transferable securities; or commodity futures trading; or 

(ii) Individual and collective portfolio management; or 

(iii) Investing,  administering or managing funds, money or financial asset or money on behalf of other persons; 

or 

The gross income of which is primarily attributable to investing, reinvesting, or trading in financial assets, if the entity is managed by another 
entity that is a depository institution, a custodial institution, a specified insurance company, or an investment entity desc ribed above. 

An entity is treated as primarily conducting as a business one or more of the 3 activitie s described above, or an entity's gross income is 
primarily attributable to investing, reinvesting, or trading in financial assets of the entity's gross income attributable to  the relevant activities 

equals or exceeds 50 percent of the entity's gross income during the shorter of : 

(i) The three-year period ending on 31 March of the year preceding the year in which the determination is made; or 

(ii) The period during which the entity has been in existence. 

The term “Investment Entity” does not include an entity that is an active non-financial entity as per codes 03, 04, 05 and 06 (refer point 2c.) 

• Specified Insurance Company: Entity that is an insurance company (or the holding company of an insurance company) that issues, or is obligated 
to make payments with respect to, a Cash Value Insurance Contract or an Annuity Contract.  

• FI not required to apply for GIIN: 

A. Reasons why FI not required to apply for GIIN: 

Code Sub-category 

01 Governmental Entity, International Organization or Central Bank 

02 Treaty Qualified Retirement Fund; a Broad Participation Retirement Fund; a Narrow Participation Retirement Fund; or a Pension Fund 
of a Governmental Entity, International Organization or Central Bank 

03 Non-public fund of the armed forces, an employees' state insurance fund, a gratuity fund or a provident fund 

04 Entity is an Indian FI solely because it is an investment entity 

05 Qualified credit card issuer 

06 Investment Advisors,  Investment Managers& Executing Brokers 

07 Exempt collective investment vehicle 

08 Trustee of an Indian Trust 

09 FI with a local client base 

10 Non-registering local banks 

11 FFI with only Low-Value Accounts 

12 Sponsored investment entity and controlled foreign corporation 

13 Sponsored, Closely Held Investment Vehicle 

14 Owner Documented FFI 

 

Types of NFEs that are regarded as excluded NFE are: 

a. Publicly traded company (listed company) 

A company is publicly traded if its stock are regularly traded on one or more established securities markets 

(Established securities market means an exchange that is officially recognized and supervised by a governmental authority in which the securities 
market is located and that has a meaningful annual value of shares traded on the exchange)  

b. Related entity of a publicly traded company 

The NFE is a related entity of an entity of which is regularly traded on an established securities market; 

c. Active NFE : (is any one of the following): 

 

PART C FATCA Instructions & Definitions 

1. Financial Institution (FI) 

2. Non-financial entity (NFE) - Entity that is not a financial institution 
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Code Sub-category 

01 Less than 50 percent of the NFE's gross income for the preceding financial yearis passive income and less than 50 percent of the 
assets held by theNFE during the preceding financial year are assets that produce or are held for the production of passive income;  

02 The NFE is a Governmental Entity, an International Organization, a Central Bank, or an entity wholly owned by one or more of the 
foregoing;  

03 Substantially all of the activities of the NFE consist of holding (in whole or in part) the outstanding stock of, or providin g financing and 

services to, one or more subsidiaries that engage in trades or businesses other than the business of a Financial Institution, except that 
an entity shall not qualify for this status if the entity functions as an investment fund, such as a private equity fund, venture capital fund, 
leveraged buyout fund, or any investment vehicle whose purpose is to acquire or fund companies and then hold interests in tho se 

companies as capital assets for investment purposes; 

04 The NFE is not yet operating a business and has no prior operating history, but is investing capital into assets with the intent to operate 

a business other than that of a Financial Institution, provided that the NFE shall not qualify for this exception after the d ate that is 24 
months after the date of the initial organization of the NFE; 

05 The NFE was not a Financial Institution in the past five years, and is in the process of liquidating its assets or is reorgan izing with the 

intent to continue or recommence operations in a business other than that of a Financial Inst itution; 

06 The NFE primarily engages in financing and hedging transactions with, or for, Related Entities that are not Financial Institu tions, and 
does not provide financing or hedging services to any Entity that is not a Related Entity, provided that the group of any such Related 

Entities is primarily engaged in a business other than that of a Financial Institution; 

07 Any NFE that fulfills all of the following requirements: 

• It is established and operated in India exclusively for religious, charitable, scientific, artistic, cultural, athletic, or educational purposes; 
or it is established and operated in India and it is a professional organization, business league, chamber of commerce, labor  
organization, agricultural or horticultural organiz ation, civic league or an organization operated exclusively for the promotion of social  
welfare; 

• It is exempt from income tax in India; 

• It has no shareholders or members who have a proprietary or beneficial interest in its income or assets; 

The applicable laws of the NFE's country or territory of residence or the NFE's formation documents do not permit any income or assets 
of the NFE to be distributed to, or applied for the benefit of, a private person or non-charitable Entity other than pursuant to the conduct 
of the NFE's charitable activities, or as payment of reasonable compensation for services rendered, or as payment representin g the 

fair market value of property which the NFE has purchased; and The applicable laws of the NFE's country or territory of residence or 
the NFE's formation documents require that, upon the NFE's liquidation or dissolution, all of its assets be distributed to a governmental 
entity or other non-profit organization, or escheat to the government of the NFE's country or territory of residence or any political  

subdivision thereof. 

Explanation.- For the purpose of this sub-clause, the following shall be treated as fulfilling the criteria provided in the said sub-clause, 
namely:- 

(I) an Investor Protection Fund referred to in clause (23EA); 

(II) a Credit Guarantee Fund Trust for Small Industries referred to in clause 23EB; and 

(III) an Investor Protection Fund referred to in clause (23EC),  of section 10 of the Act; 
 

3. Other Definitions 

(i) Related entity 

An entity is a 'related entity' of another entity if either entity controls the other entity, or the two entities are under common control For this purpose, 
control includes direct or indirect ownership of more than 50% of the votes and value in an entity.  

(ii) Passive NFE 

The term passive NFE means 

(1) any non-financial entity which is not an active non-financial entity including a publicly traded corporation or related entity of a publicly traded 
company; 

or 

(2) an investment entity defined in clause (1) of these instructions 

(3) a withholding foreign partnership or withholding foreign trust; 

(Note: Foreign persons having controlling interest in a passive NFE are liable to be reported for tax information compliance purposes) 

(iii) Passive income 

The term passive income includes income by way of : 

(1) Dividends, 

(2) Interest 

(3) Income equivalent to interest, 

(4) Rents and royalties, other than rents and royalties derived in the active conduct of a business conducted, at least in part, by employees of the NFE 

(5) Annuities 

(6) The excess of gains over losses from the sale or exchange of financial assets that gives rise to passive income 

(7) The excess of gains over losses from transactions (including futures, forwards, options and similar transactions) in any financial assets, 

(8) The excess of foreign currency gains over foreign currency losses 

(9) Net income from swaps 

(10) Amounts received under cash value insurance contracts 
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But passive income will not include, in case of a non-financial entity that regularly acts as a dealer in financial assets, any income from any transaction 
entered into in the ordinary course of such dealer's business as such a dealer. 

(iv) Controlling persons 

Controlling persons are natural persons who exercise control over an entity and includes a beneficial owner under sub-rule (3) of rule 9 of the 
Prevention of Money-Laundering 

(Maintenance of Records) Rules, 2005.In the case of a trust, the controlling person means the settlor, the trustees, the protector (if any), the 
beneficiaries or class of beneficiaries, and any other natural person exercising ultimate effective control over the trust. I n the case of a legal 

arrangement other than a trust, controlling person means persons in equivalent or similar positions.  

Pursuant to guidelines on identification of Beneficial Ownership issued vide SEBI circular no. CIR/MIRSD/2/2013 dated January  24, 2013, persons 
(other than Individuals) are required to provide details of Beneficial Owner(s) ('BO'). Accordingly, the Beneficial Owner means 'Natural Person', who, 
whether acting alone or together, or through one or more juridical person, exercises control through ownership or who ultimat ely has a controlling 
ownership interest of / entitlements to: 

(1) More than 25% of shares or capital or profits of the juridical person, where the juridical person is a company; 

(2) More than 15% of the capital or profits of the juridical person, where the juridical person is a partnership; or 

(3) More than 15% of the property or capital or profits of the juridical person, where the juridical person is an unincorporated association or body of 
individuals. 

Where the client is a trust, the financial institutionshall identify the beneficial owners of the client and take reasonable measures to verify the identity of 
such persons, through the identity of the settler of the trust, the trustee, the protector, the beneficiaries with 15% or mor e interest in the trust and any 

other natural person exercising ultimate effective control over the trust through a chain of control or ownership.  

Where no natural person is identified the identity of the relevant natural person who holds the position of senior managing official. 

(A) Controlling Person Type: 

Code Sub-category 

01 CP of legal person-ownership 

02 CP of legal person-other means 

03 CP of legal person-senior managing official 

04 CP of legal arrangement-trust-settlor 

05 CP of legal arrangement-trust-trustee 

06 CP of legal arrangement-trust-protector 

07 CP of legal arrangement-trust-beneficiary 

08 CP of legal arrangement-trust-other 

09 CP of legal arrangement-Other-settlor equivalent 

10 CP of legal arrangement-Other-trustee equivalent 

11 CP of legal arrangement-Other-protector equivalent 

12 CP of legal arrangement-Other-beneficiary equivalent 

13 CP of legal arrangement-Other-other equivalent 

(v) Specified U.S. person – A U.S person other than the following: 

(1) a corporation the stock of which is regularly traded on one or more established securities markets; 

(2) any corporation that is a member of the same expanded affiliated group, as defined in section 1471(e)(2) of the U.S. Internal Revenue Code, as a 
corporation described in clause (i); 

(3) the United States or any wholly owned agency or instrumentality thereof; 

(4) any State of the United States, any U.S. Territory, any political subdivision of any of the foregoing, or any wholly owned agency or instrumentality 
of any one or more of the foregoing;  

(5) any organization exempt from taxation under section 501(a) of  the U.S. Internal Revenue Code or an individual retirement plan as defined in 
section 7701(a)(37) of the U.S. Internal Revenue Code; 

(6) any bank as defined in section 581 of the U.S. Internal Revenue Code; 

(7) any real estate investment trust as defined in section 856 of the U.S. Internal Revenue Code; 

(8) any regulated investment company as defined in section 851 of the U.S. Internal Revenue Code or any entity registered with the U.S. Securities 
and Exchange Commission under the Investment Company Act of 1940 (15 U.S.C. 80a-64); 

(9) any common trust fund as defined in section 584(a) of the U.S. Internal Revenue Code; 

(10) any trust that is exempt from tax under section 664(c) of the U.S. Internal Revenue Code or that is described in section 4947 (a)(1) of the U.S. 
Internal Revenue Code; 

(11) a dealer in securities, commodities, or derivative financial instruments (including notional principal contracts, futures, forwards, and options) that 
is registered as such under the laws of the United States or any State; 

(12) a broker as defined in section 6045(c) of the U.S. Internal Revenue Code; or 

(13) any tax-exempt trust under a plan that is described in section 403(b) or section 457(g) of the U.S. Internal Revenue Code. 

(vi Owner documented FFI An FFI meets the following requirements: 

(a) The FFI is an FFI solely because it is an investment entity; 

(b) The FFI is not owned by or related to any FFI that is a depository institution, custodial institution, or specified insurance company; 

(c) The FFI does not maintain a financial account for any non participating FFI; 

(d) The FFI provides the designated withholding agent with all of the documentation and agrees to notify the withholding agent if there is a change in 
circumstances; and 
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(e)  The designated withholding agent agrees to report to the IRS (or, in the case of a reporting Model 1 IGA, to the relevant foreign  government or 

agency thereof) all of the information described in or (as appropriate) with respect to any specified U.S. persons and (2). Notwithstanding the previous 
sentence, the designated withholding agent is not required to report information with respect to an indirect owner of the FFI  that holds its interest 

through a participating FFI, a deemed-compliant FFI (other than an owner-documented FFI), an entity that is a U.S. person,an exempt beneficial owner, 
or an excepted NFE. 

(vii)  Direct reporting NFE 

A direct reporting NFE means a NFE that elects to report information about its direct or indirect substantial U.S. owners to the IRS. 

(viii) Exemption code for U.S. persons 

Code Sub-category 

A An organization exempt from tax under section 501(a) or any individual retirement plan as defined in section 7701(a)(37) 

B The United States or any of its agencies or instrumentalities 

C A state, the District  of Columbia, a possession of the United States, or any of their political subdivisions or instrumentalities 

D A corporation the stock of which is regularly traded on one or more established securities markets, as described in Reg. section 
1.1472-1(c)(1)(i) 

E A corporation that is a member of the same expanded affiliated group as a corporation described in Reg. section 1.1472-1(c)(1)(i) 

F A dealer in securities, commodities, or derivative financial instruments (including notional principal contracts, futures, fo rwards, and 
options) that is registered as such under the laws of the United States or any state 

G A real estate investment trust 

H A regulated investment company as defined in section 851 or an entity registered at all times during the tax year under the Investment 
Company Act of 1940 

I A common trust fund as defined in section 584(a) 

J A bank as defined in section 581 

K A broker 

L A trust exempt from tax under section 664 or described in section 4947(a)(1) 

M A tax exempt trust under a section 403(b) plan or section 457(g) plan 
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TERMS AND CONDITIONS OF MARGIN TRADING FINANCING FACILITY 

 

The Client hereby agrees and undertakes to abide by the following Terms and Conditions 

(T&C) for availing Margin Trading Facility (“MTF”) from PROSPERA FINSTOCKS 

PRIVATE LIMITED (“Stock Broker”): 

 

1. The Stock Broker shall permit the MTF in accordance with Securities and Exchange 

Board of India (“SEBI”) and SEBI recognized exchanges (hereinafter referred to as "the 

Stock Exchanges") guidelines and only in respect of securities as specified in SEBI and/or 

Stock Exchange circulars issued from time to time. (hereinafter referred to as “Approved 

Securities”). 

2. With a view to secure the outstanding balance of the MTF facility, the Client shall be 

required to furnish margin in the form of cash, cash equivalent and/ or the Approved 

Securities as collateral by marking pledge in favor of the Stock Broker for availing the 

MTF Facility (such pledged Approved Securities as collateral are hereinafter referred to 

as “Non-cash Collateral”). 

3. The Stock Broker shall have the sole discretion to extend MTF Facility to the Client or 

not. By agreeing to provide the above, it does not create any obligation on the Stock 

Broker to provide the MTF to the Client nor does it create any right in favor of the Client 

to ask for the MTF from the Stock Broker. 

4. The Stock Broker shall have the right at its absolute discretion to withdraw/ 

suspend/reduce the MTF Facility at any time without giving any reason. 

5. In the event the Stock Broker decides not to extend the MTF for a particular transaction 

or transactions or reduce the amount/limits of the MTF given to the Client, the Stock 

Broker shall not be required to provide any reasons thereof nor shall the Stock Broker be 

liable for any loss/damages etc. to the Client by reason of the Stock Broker’s refusal to 

extend the MTF to the Client or its decision to reduce the amount/limit of the MTF. 

6. The Client shall maintain or cause to maintain with the Stock Broker, at all times margin 

of such amount/percentage as prescribed by SEBI and/or the Stock Exchanges or  such 

amount/percentage as decided and computed by the Stock Broker from time to time, 

whichever is higher. 

7. The Stock Broker shall be entitled to revise at any time and from time to time the rate of 

margin and the Stock Broker’s decision to revise the rate of margin shall be final and 

binding on the Client and the Stock Broker shall not be required to assign any reasons for 

the same. 

8. Any notification in the Mobile App or Web login specifying the margin shortfall amount 

shall be a notice/communication of margin call. The Client shall deposit/pay the margin 

shortfall amount as specified in the Mobile APP or Web login immediately on receipt of 

such notification. 

9. The Stock Broker shall have right to call from the Client additional margin and the Client 

shall make up the difference either by payment of requisite amount to the Stock Broker or 

by causing the delivery of additional Approved Securities, acceptable to the Stock Broker 

as collateral. In case the Client fails to do so, then the Client shall be deemed to be in 

breach of these T&C and it shall be considered as an Event of Default and the Stock 

Broker shall have right to immediately without any notice to the Client liquidate all or 

any of the Non-cash Collateral and / or Funded Securities (herein after collectively 

referred to as “Securities” and individually as “Security”) on the Stock Exchange and 

forthwith transfer/ appropriate the proceeds from such sale towards the payment of the 

MTF Facility. The Stock Broker shall not be held liable / responsible for any losses / 

damages arising due to such liquidation / square off by the Stock Broker. 



31 
 

10. Upon margin falling to the level as defined in the MTF risk policy, the Stock Broker shall 

be entitled to immediately and without any reference or intimation to the Client liquidate all 

or any of the Securities and forthwith transfer/appropriate the proceeds towards the 

repayment of the MTF facility and the Client shall be solely responsible for any loss, 

damages, costs etc arising thereto. 

11. In the event that a partial payout of the total Margin Trading Facility (MTF) quantity is 

settled by the exchange, the entire MTF position will be subject to automatic cancellation. 

 

12. Interest, Default Interest: 
a. The Stock Broker shall charge interest on the outstanding MTF balance at the end of each 

day at: Funded amount 18% per annum or per day, calculated on daily outstanding MTF 

balance, payable monthly. 

 

b. The Client further agrees that the MTF Facility is a commercial transaction and 

specifically waives any defense under usury or other laws relating to restricting interest. 

c. The Stock Broker shall, at its sole discretion, be entitled to alter at any time and from 

time to time the rate of Interest, Default Interest and/or periodicity of charging Interest by 

sending communication to the Client informing its decision to alter the rates of Interest, 

Default Interest and/or periodicity of charging Interest. The Client agrees and undertakes 

to pay Interest/Default Interest thereafter at such altered rates and/or within such altered 

periodicity from the date of completion of the period as mentioned in the communication 

sent by the Stock Broker or such other future date as may be specified by the Stock 

Broker in its communication. 

13. Maximum Holding Period: Under PROSPERA FINSTOCKS PRIVATE LIMITED 

Margin Trading Facility (MTF), there's no limit on holding period, as long as you maintain 

the required margin. However, if there's a margin shortfall or overdue amounts, 

PROSPERA FINSTOCKS PRIVATE LIMITED may square off your positions as per script- 

wise guidelines 

 

14. Stamp Duty and Other Dues: The Client shall be solely liable to pay all expenses and 

charges including without limitation to stamp duty, other government charges and statutory 

charges as may be applicable for availing and in connection with the MTF. If the Stock 

Broker pays any such duty, expenses and/or charges, the Client hereby agrees to reimburse 

the same to the Stock Broker within 3 (Three) days from the date of demand by the Stock 

Broker on the Client. 

 

15. Repayment on Demand: Notwithstanding anything contained herein, any outstanding 

amount under the MTF shall be repayable on demand at the sole discretion of the Stock 

Broker. The Client undertakes to repay outstanding amount under the MTF forthwith on 

demand by the Stock Broker. If the Client either fails or delays the repayment of the MTF  

on demand as aforesaid, the Stock Broker shall be entitled to sell the Client’s Securities, 

either in its own name or in the name of the Client and collect & appropriate the sale 

proceeds thereof to clear any outstanding amount under the MTF of the Client and the Client 

shall be solely responsible for any costs or consequences thereof. For any deficit amount, the 

Stock Broker is entitled to recover the same from the Client as available under law or 

equity. 

 

16. Event of Default 

In respect of the MTF provided or to be provided by the Stock Broker, the happening of 

any of the following events shall be considered as an event of default by the Client (herein 

referred to as “Event of Default”): 

i. if the Client fails to pay any part of the MTF as and when the same becomes 

payable; 

ii. if the Client fails to pay Interest on the MTF as and when the same becomes 

payable; 
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iii. if the Client fails to pay the outstanding MTF balance forthwith after giving his/her 

notice of closure / termination of the MTF Facility with the Stock Broker; 

iv. if the Client fails to maintain the stipulated margin as communicated by the Stock 

Broker from time to time and also does not restore the same to the required level 

within the timeline as intimated by the Stock Broker; 

v. on death or lunacy in case of an individual Client; 

vi. failure by the Client to adhere to the Risk Policy of the Stock Broker. 

vii. for such other events as determined by the Stock Broker as an event of default. 

 

Consequences of Event of Default 

If an Event of Default takes place, then: 

a. Unless the Stock Broker gives time or other accommodation in writing or through 

notifications on the Mobile App/Web, the MTF Facility shall, if so decided by the 

Stock Broker in its absolute discretion, become forthwith due and payable by the Client 

to the Stock Broker and the Stock Broker shall be entitled to enforce the Securities 

without prejudice to the Stock Broker’s other legal rights and remedies; 

b. The Stock Broker shall be further entitled to liquidate/ square off the Securities without 

any further notice to the Client. the Stock Broker’s decision regarding liquidating the 

Securities or giving a notice to cure a particular Event of Default shall be final and 

binding and the Client shall not raise any objection on the same; 

c. The Client acknowledges and agrees that the right to sell Securities contained in this 

T&C is reasonable and necessary to protect the interests of the Stock Broker in respect 

of repayment of the MTF Facility having regard to the inherent risk associated with the 

Securities and their market prices. The right of the Stock Broker to liquidate the 

Securities is absolute, final and binding on the Client. The Stock Broker shall have the 

sole authority to decide the mode, manner, time and the price at which to effect the 

liquidation of the Securities and the Client undertakes and agrees that he/she shall not 

raise any dispute as to the manner, mode, time and the price at which the Securities are 

sold / squared off and the Client agrees to pay to the Stock Broker forthwith at the 

Stock Broker’s demand such amount as will make up the shortfall. Any action taken by 

the Stock Broker in terms of this Clause shall not be challenged by the Client, and the 

Stock Broker shall not be liable to the Client for any loss or damage which may be 

caused to the Client. 

 

17. General: 

● The Stock Broker may, at its sole discretion, move any of Securities from the approved 

to the non-approved category and shall be entitled to review the same from time to 

time. When any Approved Securities provided as Non-cash Collateral are 

moved from the approved to the non-approved category, the Client shall forthwith 

make good the shortfall, either by paying the funds/and or by providing the Approved 

Securities to the extent acceptable to the Stock Broker. 

● Securities declared by the Stock Broker to be unacceptable/non- approved shall 

nevertheless continue to remain pledged with the Stock Broker as a security unless the 

Stock Broker releases the same. At any time during the currency of the MTF Facility 

availed by the Client, the Stock Broker shall, without any notice to the Client, have the 

right and authority to sell/dispose of such Securities or any part thereof in any manner  

as it deems fit either by sale on the Stock Exchanges or otherwise in any manner 

whatsoever and to apply the net proceeds of such sale in satisfaction so far as the same 

will extend towards liquidation of the MTF Facility balance. The Client shall not 

challenge any action taken by the Stock Broker in this regard. 

● The Stock Broker shall be entitled at its sole discretion to apply haircut to reduce the 

value of the Securities for the purpose of determining the level of margin or otherwise, 

which shall be final and binding on the Client. Where due to application of haircut the 

margin falls below the agreed limit, the Client undertakes that before the start of the 

trading session of the Stock Exchange on the succeeding day from the date of the 
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statements or within such time as the Stock Broker may permit, to make up the 

difference either by payment in cash to the Stock Broker or by causing the delivery of 

additional collateral, acceptable to the Stock Broker, of the value necessary to make up 

the difference. The choice of the securities and the extent of the limits shall be 

determined by the Stock Broker at its sole discretion from time to time and the Client 

shall abide by the same. 

● The Stock Broker shall be entitled to impose Approved Security wise limits on the 

Client from time to time as it may deem fit. Additionally, the Stock Broker shall have a 

right to impose limits in respect of any specific Approved Security as a whole. The 

Stock Broker shall also have a right to revise the limits in respect of the MTF Facility. 

The Client agrees to abide by such limits. 

● Notwithstanding the fact that the Stock Broker may prescribe higher Margin 

requirement than what is prescribed by SEBI/the Stock Exchanges, if the Margin 

available in the Client’s MTF account is sufficient to meet minimum Margin 

requirement prescribed by SEBI/the Stock Exchanges, then the Stock Broker, at its sole 

and absolute discretion, may allow the Client to take further exposure and / or continue 

with the existing positions under the MTF Facility as per SEBI/the Stock Exchange 

prescribed Margin. 
● On part payment of the MTF, which Funded Security to be released will be at the sole 

discretion of the Stock Broker. 

● The Client understands and agrees that the Stock Broker shall be entitled to appropriate 

the credit balance/surplus collateral of the Client in the MTF account maintained by the 

Client with the Stock Broker towards the margin requirement and/or debit balance in 

the brokerage account maintained by the Client with the Stock Broker in any 

segments/Stock Exchange. The Stock Broker shall also be entitled to appropriate the 

credit balance of the Client lying in the brokerage account maintained by the Client 

with the Stock Broker in any segments/Stock Exchange, towards the margin 

requirement and/or repayment of outstanding MTF balance and/or Interest and/or any 

other dues payable by the Client to the Stock Broker under this MTF Facility. 

● The Stock Broker at any time, without any consent of or further reference to the Client, 

assign or transfer all or any of its rights, benefits and/or obligations under 

these T&C to any other persons, companies, firms and/or financial institutions and the 

same shall be binding on the Client and the Client cannot raise any dispute in this 

regard later on. 

● In case of lunacy, death, insolvency, dissolution, winding up of the Client as the case 

may be, any action to liquidate the Securities shall be binding upon the heirs, 

successors, representatives of the Client. 

● Notice: (a) Any notice or other communication to be given by the Stock Broker to the 

Client under or in connection with these T&C including, but not limited to, 

communication for confirmation of orders/trades, margin calls, calls for liquidation of 

Securities shall be in writing and shall be deemed duly served if delivered personally or 

sent by prepaid registered post or courier or by e-mail or short message service (SMS) 

or via push notification on the Mobile App/web or in any other form as it may deem fit 

to the Stock Broker, to the Client on address/e-mail Id /telephone number (if any), as 

specified in the account opening form or as subsequently communicated/modified in 

writing by the Client; (b) that any notice/communication sent by the Stock Broker to the 

Client shall be deemed to have been properly delivered or served, even if such notice/ 

communication is returned to the Stock Broker as unclaimed/ 

refused/undelivered/bounced, if the same is served at the address/e-mail Id /telephone 

number communicated by the Client; and c) that any notice/communication relating to 

confirmation of orders/trades, margin calls, change of composition of Approved 

Securities, calls for liquidation of Securities and/or any other similar matters may be 

communicated by the Stock Broker to the Client orally or by e-mail or SMS. 

● The aforesaid T&C shall be in addition to and to be read with the Securities Exchange 

Board of India (SEBI) Circular CIR/MID/DP/54/2017 dated 13.06.2017, the Rights and 

Obligations specified by the Stock Exchanges pursuant to the said SEBI circular and any 

other circular, guidelines, regulation as may be issued by SEBI and the Stock Exchanges 



34  

from time to time with regards to the MTF Facility and the Risk Policy of the Stock 

Broker for the MTF Facility. 

● The Client shall lodge grievance or disagreement with any transaction done under the 

Margin Trading Facility within 24 hours after receipt of the contract note by writing at 
info@prosperafinstocks.com 

● Any dispute between the parties in connection with the Margin Trading Facility should 

first be resolved amicably. In case no amicable resolution is arrived at, parties can 

approach the investor grievance redressal mechanism or arbitration mechanism of the 

Stock Exchanges or the Online Dispute Resolution (ODR) mechanism 

● Any provision of this T&C which is prohibited, unenforceable or is declared or found to 

be illegal, invalid, unenforceable, or void shall be ineffective only to the extent of such 

prohibition or unenforceability without invalidating the remainder of such provision or 

the remaining provisions of this T&C. 

● The Client agrees that he/she shall be liable in case of loss (including 

opportunity/notional loss) damages, fines, penalties, charges, costs, expenses etc caused 

to the Client due to any interruption, malfunction, error, non-availability, technical glitch 

of for any other reason of whatsoever nature in the internet/mobile trading platform or 

any other order routing platform of the Stock Broker and shall not have any 

claim/complaint of whatsoever nature against the Stock Broker and/or its employees, 

directors, associates, affiliates, group etc in this regard. 
18. The Client has read and fully understood the Risk Policy for the MTF Facility, the T&C 

applicable for availing the MTF Facility stated hereinabove including, but not limited to, 

for communication relating to confirmation of orders/trades, Margin calls, change of 

composition of Approved Securities, calls for liquidation of Securities. The Client hereby 

agrees to abide by the same and thereby provide his/her consent for availing the MTF 

Facility in accordance with the aforesaid T&C of the MTF Facility. Further, the Client has 

taken note of the fact that these T&C may be amended/changed/revised by the Stock Broker 

at any time in future and such amended/changed/revised T&C will be made available in 

the Mobile App/ web login provided by the Stock Broker to the Client or sent to the Client 

through e-mail or in physical form through post/courier/hand delivery. Upon such 

amended/ changed/revised T&C made available in the Mobile App/ web login provided by 

the Stock Broker to the Client or sent to the Client through e-mail or in physical form 

through post/courier/hand delivery the same shall be considered as delivered, read and 

understood by the Client and the Client shall abide by the same. 

19. This T&C will be governed by and construed in accordance with the laws of India. The 

Courts of Bangalore shall have exclusive jurisdiction over all matters in connection 

herewith. 

 

 

 

MTF (Margin Trading Facility) Risk Policy 

 

 

Background: 

MTF product offers features of buying securities with leverage against available margin (funds 

+ collateral pledged) with PROSPERA FINSTOCKS PRIVATE LIMITED by the client. 

Under this product, buy trades are allowed in product type ‘MTF’ with the leverage percent as 

defined on a daily basis as per internal risk approved list. 

Leverage will not exceed (but can be more stringent) than SEBI defined criteria which is 

currently VAR + 3x ELM for stocks in derivatives and VAR + 5x ELM for non-derivatives 

stocks for Group I securities as per SEBI norms. 

mailto:info@prosperafinstocks.com
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By nature, this is a leverage product and the client needs to maintain adequate margin at all  

point in time against his / her outstanding obligation. 

MTF positions can be held indefinitely subject to margin norms. However, PROSPERA 

FINSTOCKS PRIVATE LIMITED. will have the right to change their policy of liquidating 

any positions after giving due notice. 

 

 

Leverage and margins: 

List of eligible stocks will be within the Group 1 securities as defined by Exchanges / regulators 

and minimum margin requirement would be at the same or higher threshold than the 

requirement as defined by regulators / exchanges. 

Maximum leverage will be 4 times on base margin. E.g. If a client has 1,00,000 margin he / she 

can avail an exposure of 4,00,000. 

Margin can be in the form of cash and / or non-cash collateral (stocks which can be 

considered as collateral will be as per internal risk policy) with applicable haircut. 

Quantum of leverage may change on a daily basis and PROSPERA FINSTOCKS PRIVATE 

LIMITED will have the sole discretion to decide the same. 

 

Maximum and Concentration Limits 

Client Limit: 10% of member level limit 

Stock Limit: Defined from time to time as per internal policy. 

Client - Stock concentration: Defined from time to time as per internal policy. 

 

 

Risk Liquidations 

Mark to market (combined at client level across positions): In case 80% of available margin is 

eroded across products (including MTF) at a client level. This will result in instant square off of 

all open positions (including MTF but except normal delivery positions in the equity segment) 

without any further notice / margin call. 

 

 

MTF shortfall: This is similar to Loan to Value (LTV) Or Collateral to Loan (CTL) monitoring 

for Lending products. 

The MTF ledger balance of the client (negative amounts only) will be considered as the “Loan 

Amount” (A). Any balance in normal ledger (+ve or-ve will be ignored) 

Available securities pledged for coverage will be valued at post haircut value where the haircut 

is the latest haircut as per the approved list for MTF. This can be termed as “Collateral Value for 

Coverage”. At a stock level this value will be {(LTPxQty)x(1-HC%)}. Value will be summed 

up across all pledged stocks under MTF (B) 

C = ( B / A ) x 100. If C <=85, then margin call will be triggered and the client needs to top up 

margin either by selling stocks or payment of funds within T+x days (by the EOD of T+x day 

where T is the date of margin call and days are calculated in form of trading days) (currently T + 

1 day) from the date of margin call. In absence of the same, we will liquidate to the extent of 

making C >=100% on T+x +1 day (currently T+4 days) as per regulations in force. 

Note that the criteria of approved stock for “B” above will be as per the date of margin call. 
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Ageing Liquidation: Not applicable currently. 

 

 

RIGHTS & OBLIGATIONS OF STOCK BROKERS & CLIENTS 

FOR 

MARGIN TRADING FACILITY (MTF) 

CLIENT RIGHTS 

 

1. Client shall receive all communications in a mode mutually agreed between the broker and the 

client regarding confirmation of orders/trades, margin calls, decision to liquidate the position / 

security. 

2. Client shall be free to take the delivery of the securities at any time by repaying the amounts 

that was paid by the Stock Broker to the Exchange towards securities after paying all dues. 

3. Client has a right to change the securities collateral offered for Margin Trading Facility at any 

time so long as the securities so offered are approved for margin trading facility. 

4. Client may close / terminate the Margin Trading Account at any time after paying the dues. 

 

CLIENT OBLIGATIONS 

 

1. Client shall, in writing in his own hand or in any irrefutable electronic method, agree to avail 

of Margin Trading Facility in accordance with the terms and conditions of Margin Trading 

Facility offered by the broker, method of communication for confirmation of orders/trades, 

margin calls and calls for liquidation of collateral/security/position. 

2. Client shall inform the broker of its intent to shift the identified transaction under Margin 

Trading Facility within the time lines specified by the broker failing which the transaction will 

be treated under the normal trading facility 

3. Client shall place the margin amounts as the Stock Broker may specify to the client from time 

to time. 

4. On receipt of ‘margin call’, the client shall make good such deficiency in the amount of 

margin placed with the Stock Broker within such time as the Stock Broker may specify. 

5. By agreeing to avail Margin Trading Facility with the broker, client is deemed to have 

authorized the broker to retain and/or pledge the securities provided as collateral or purchased 

under the Margin Trading Facility till the amount due in respect of the said transaction 

including the dues to the broker is paid in full by the client. 

6. Client shall lodge protest or disagreement with any transaction done under the margin trading 

facility within the timelines as may be agreed between the client and broker. 

 

STOCK BROKER RIGHTS 

 

1. Stock Broker and client may agree between themselves the terms and condition including 

commercial terms if any before commencement of MTF. 

2. Stock broker may set up its own risk management policy that will be applicable to the 

transactions done under the Margin Trading Facility. Stock broker may make amendments 

there to at any time but give effect to such policy after the amendments are duly 

communicated to the clients registered under the Margin Trading Facility. 

3. The broker has a right to retain and/or pledge the securities provided as collateral or the 

securities bought by the client under the Margin Trading Facility. 
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4. The broker may liquidate the securities if the client fails to meet the margin call made by the 

broker as mutually agreed of liquidation terms but not exceeding 5 working days from the day 

of margin call. 

 

STOCK BROKER OBLIGATIONS 

 

1. Stock broker shall agree with the client the terms and condition before extending Margin 

Trading Facility to such client. However, for clients who already have existing trading 

relationship and want to avail of Margin Trading Facility, stock broker may take consent in 

writing in his own hand or in any irrefutable electronic method after stock broker has 

communicated the terms and conditions of Margin Trading Facility to such existing clients. 

2. The terms and conditions of Margin Trading Facility shall be identified separately, in a  

distinct section if given as a part of account opening agreement. 

3. The else communication of order confirmation, margin calls or liquidation of position/security 

shall be as agreed between the broker and the client and shall be in writing in his own hand or 

in any irrefutable electronic method. Stock broker shall prescribe and communicate its margin 

policies on haircuts/ VAR margins subject to minimum requirements specified by SEBI and 

exchanges from time to time. 

4. The Stock Broker shall monitor and review on a continuous basis the client’s positions with 

regard to MTF. It is desirable that appropriate alert mechanism is set up through which clients 

are alerted on possible breach of margin requirements. 

5. Any transaction to be considered for exposure to MTF shall be determined as per the policy of 
the broker provided that such determination shall happen not later than T + 1 day. 

6. If the transaction is entered under margin trading account, there will not be any further 

confirmation that it is margin trading transaction other than contract note. 

7. In case the determination happens after the issuance of contract, the broker shall issue 

appropriate records to communicate to Client the change in status of transaction from Normal 

to Margin trading and should include information like the original contract number and the 

margin statement and the changed data. 

8. The Stock Broker shall make a ‘margin call’ requiring the client to place such margin; any 

such call shall clearly indicate the additional/deficient margin to be made good. 

9. Time period for liquidation of position/security shall be in accordance declared policy of the 

broker as applicable to all MTF clients consistently. However, the same should not be later 

than 5 working (trading) days from the day of ‘margin call’. If securities are liquidated, the 

contract note issued for such margin call related transactions shall carry an asterisk or 

identifier that the transaction has arisen out of margin call. 

10. The daily margin statements sent by broker to the client shall identify the margin/collateral for 

Margin Trading separately. 

11.  Margin Trading Accounts where there were no transactions for 90 days shall be settled 

immediately. 

12. The stocks deposited as collateral with the stock broker for availing margin trading facility 

(Collaterals) and the stocks purchased under the margin trading facility (Funded stocks) shall 

be identifiable separately and there shall not be any comingling for the purpose of computing 

funding amount; 

13.  Stock Broker shall close/terminate the account of the client forthwith upon receipt of such 

request from the client subject to the condition that the client has paid dues under Margin 

Trading Facility. 
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TERMINATION OF RELATIONSHIP 

 

1. The margin trading arrangement between the stock broker and the client shall be terminated; if 

the Stock Exchange, for any reason, withdraws the margin trading facility provided to the 

Stock Broker or the Stock Broker surrenders the facility or the Stock Broker ceases to be a 

member of the stock exchange. 

2. The MTF facility may be withdrawn by the broker, in the event of client committing any 

breach of any terms or conditions therein or at any time after due intimation to client allowing 

such time to liquidate the MTF position as per the agreed liquidation terms without assigning 

any reason. Similarly, client may opt to terminate the margin trading facility in the event of 

broker committing any breach of any terms or conditions therein or for any other reason. 

3. In the event of termination of this arrangement, the client shall forthwith settle the dues of the 

Stock Broker. The Stock Broker shall be entitled to immediately adjust the Margin Amount 

against the dues of the client, and the client hereby authorizes the Stock Broker to make such 

adjustment. 

4. After such adjustment, if any further amount is due from the client to the Stock Broker, the 

client shall settle the same forthwith. Upon full settlement of all the dues of the client to the 

Stock Broker, the Stock Broker shall release the balance amount to the client. 

5. If the client opts to terminate the margin trading facility, broker shall forthwith return to the 

client all the collaterals provided and funded securities retained on payment of all the dues by 

clients. 

 

 

 

CLIENT DECLARATION & SIGNATURE 

 

 

I/We have read and understood the above Terms and Conditions and Risk Policy for Margin 

Trading Facility (MTF) from PROSPERA FINSTOCKS PRIVATE LIMITED. I/We agree to be 

bound by the same and undertake full responsibility for all obligations and liabilities under this 

facility. 

 

Client Name 

Client Code 

Signature 

Date 

 
PROSPERA FINSTOCKS PRIVATE LIMITED 

SEBI Registered Stock Broker 

UNIT NO 24 A GROUND FLOOR VIPUL AGORA BUILDING MG ROAD GURGAON HARYANA 122002 

CIN:-U66190HR2024PTC126044 

Contact Details: 0124-4779678, 9929996995 

 

This document is governed by Indian laws. Courts in Haryana shall have exclusive jurisdiction. 



 
 

 
 

AUTHORISATION FOR MUTUAL FUND SERVICE SYSTEM FACILITYAUTH 
 
 
To                                                                                                                                                          Date: ............................... 
Prospera Finstocks Pvt.Ltd 
Unit No. 24A, Ground Floor, Vipul Agora Building, 
MG Road Gurgaon Haryana - 122002 
 
Sub: Mutual Fund Service System (MFSS) facility 
 
Sir, 
I/We ..........................................................................................................................am/are registered as your client with 
Client Code No.......................................................and have executed the Trading Member and Client Agreement 
for the purpose of trading in the Capital Market segment of National Stock Exchange of India Ltd. 
(Exchange). 
 
I/We am/are interested in availing the MFSS facility of the Exchange for the purpose of dealing in the 
units of Mutual Funds Schemes permitted to be dealt with on the MFSS of the Exchange. 
For the purpose of availing the MFSS facility, I/we state that Know Your Client details as submitted by 
me/us for the stock broking may be considered for the purpose of MFSS and I/we further confirm that the 
details contained in same remain unchanged as on date. 
 
I/We are willing to abide by the terms and conditions as mentioned in the Circular dated 24 November 
2009 and as may be specified by the Exchange from time to time in this regard. 
 
I/We shall ensure also compliance with the requirements as may be specified from time to time by 
Securities and Exchange Board of India and Association of Mutual Funds of India (AMFI). 
 
I/We shall read and understand the contents of the of the Scheme Information Document and Key 
Information Memorandum, addenda issued regarding each Mutual Fund Schemes with respect to which 
I/we choose to subscribe/redeem. I/We further agree to abide by the terms and conditions, rules and 
regulations of the Mutual Fund Schemes. 
 
 
I/We therefore request you to register me/us as your client for participating in the MFSS. 
 
Thanking you, 
Yours faithfully, 
 
 
 
Signature :................................................................... ………….Client Name:....................................................................................... 
 
 
 
 
 
 
 
 
 
 
 
 



Details of terms & conditions for the Investor / Client for using New MFSS facility 
 
1. Pre-requisites for becoming Investor / Client for the New MFSS facility 
 

1.1 The client who is desirous of investing in units of mutual fund schemes through the New MFSS. 
 

1.2 The Client intends to execute his instruction for the subscription/redemption of units of Mutual Fund 
Schemes    through the Participant of the New MFSS. 

 
1.3  The client has satisfied itself of the capacity of the Participant to deal in Mutual Fund units and wishes to 
execute its instruction      through the Participant and the client shall from time to time continue to satisfy 
itself of such capability of the Participant before  executing transacting through the Participant. 

 
1.4 The Client has approached to the Participant with the application for availing the New MFSS facility. 

 
1.5 The client has submitted relevant KYC (Know Your Client) details to the Participants 

 
2. Terms and Conditions 

2.1 The client shall be bound by circulars issued by NSEIL, Rules, Regulations and circulars issued there 
under by SEBI and relevant notifications of Government authorities as may be in force from time to time. 
 
2.2 The client shall notify the Participant in writing if there is any change in the information in the ‘client 
registration form’  provided by the client to the Participant at the time registering as a client for 
participating in the New MFSS or at any time thereafter. 

 
2.3 The client shall submit to the Participant a completed application form in the manner prescribed format 
for the purpose of placing a subscription order with the Participant. 

 
2.4 The client has read and understood the risks involved in investing in Mutual Fund Schemes. 

 
2.5 The client shall be wholly responsible for all his investment decisions and instruction. 

 
2.6 The client shall ensure continuous compliance with the requirements of the NSEIL, SEBI and AMFI. 

 
2.7 The Client shall pay to the Participant fees and statutory levies as are prevailing from time to time and as 
they apply to the Client’s account, transactions and to the services that Participant renders to the Client. 

 
2.8 The client will furnish information to the Participant in writing , if any winding up petition or insolvency 
petition has been filed or any winding up or insolvency order or decree or award is passed against him or if 
any litigation which may have material bearing on his capacity has been filed against him. 

 
2.9 In the event of non-performance of the obligation by the Participant, the client is not entitled to claim 
any  compensation either from the Investor Protection Fund or from any fund of NSEIL or NSCCL.  

 
2.10 In case of any dispute between the Participants and the investors arising out of the MFSS facility, NSEIL 
and / or NSCCL agrees to extend the necessary support for the speedy redressal of the disputes 

 
 
 
 
Signature :........................................................ 
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